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Director, Worldwide Markets (extn 6863)

Date

21 July 2006

Reference

Y3852

Subject

Mississippi: Regulation 2006 -2 issued by the Mississippi Department of
Insurance

Subject areas

Requirement that insurers inform policyholders of flood and earthquake exclusions
in homeowners and/or windstorm residential policies in the state of Mississippi

Attachments

Mississippi Department of Insurance Regulation 2006-2

Action points

Managing agents and Lloyd's brokers to note and comply with the provisions
of Regulation 2006-2

Deadlines

Regulation 2006-2’s requirements are effective from 14 August, 2006

Purpose of bulletin
To notify the market of Mississippi Department of Insurance Regulation 2006-2 (“the
Regulation”).

Regulation 2006-2
A copy of the Regulation is attached to this bulletin. It comes into effect on 14 August, 2006.
It applies to “all insurers selling homeowners and/or windstorm residential property
coverage insurance policies in the state of Mississippi”. The term “insurer” explicitly
includes eligible non-admitted/surplus lines insurers, so it applies to Lloyd’s underwriters
carrying on surplus lines business from Mississippi.
In summary, if a homeowners or windstorm residential insurance policy covering property in
Mississippi includes a flood and/or earthquake exclusion, the insurer must provide a written
notice pointing this out.
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The Regulation specifies the exact language that must, as a minimum, be included in 10point print and says that the notice must be provided to the policyholder along with the
policy at the time it is issued and thereafter at renewal by first class mail to the
policyholder’s address.
The Regulation requires insurers to provide the notice to:
•

Existing policyholders, to notify them of policy exclusions by 1 September, 2006.

•

New policyholders, at the time the policy is issued, from 1 September, 2006.

In addition, an insurer must set out the statement specified in the Regulation in, or attached
to, a policy’s Declaration Page(s) by 1 January 2007.
The Regulation defines:
•

“Homeowners coverage” as “any personal lines residential property insurance coverage
including any homeowner, dwelling, mobile home, tenant or condominium unit owner
form of coverage”.

•

“Windstorm coverage” as “any personal lines residential property insurance coverage
which provides insurance coverage for any loss due to a windstorm, hurricane or hail.”

It should be noted that under Section 7 of the Regulation, failure of an insurer writing
homeowners and/or windstorm coverage in the state of Mississippi to comply with a
material provision of the Regulation will be considered a violation of the Mississippi Code.

Further Information
In you have any queries about this market bulletin, please contact Lloyd’s Worldwide Market
Services:
Lloyd’s Worldwide Market Services
Tel: 020 7327 6677
Email: market.services@lloyds.com
Box 190b, Gallery 1.
This market bulletin has been sent to active underwriters and to the compliance officers of
managing agents and Lloyd’s brokers.

Julian James,
Director
Worldwide Markets
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